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AN ANALYSIS OF THE STRATEGIC COMMODITIES PROGURED
BY THE SOVIET UNICH THROUGH LATE 1950 AND EARLY 1951
FROM TEE UK ARD MALAYA

a subgtantial flow of astrategic comodities 25X1
from et Union comtimued throughout late 1950

m:learlyl%lo ﬂxmmpm%hmehmmaﬂgniﬁm%dwlmmship-

ments sinoe the Chinesc Commmist agzression in Eorea, and there is asome

avidenoe suggosting that the volume of shi tsautuallyimmasmmwg

the last part of 1950 as compaved with the first part of that year.

analysis of the types of commodities moving from UK 4o the USSR mdim'tea

that these shipments represent a substantiel contribution to the var poten~

+3a1 of the Soviat Unium,

] More significant than the dollar vnlue of Soviet purchuses is the highly
strategic neture of the goods procured in the UK and Malaya, A number of
exports frem the UK ¢to0 the Soviet Union are included on both the U3 and
%ahmmﬁmﬂMI?H,wﬂWbMitm;mMm
assential to a war egon

The campooition and, Vo some extent, the volime of Soviet procurement
of strategio canmodities from the UK and Melsya durdng the 4emonth poried
of Qoctober 1950 to Jamary 1951 arc reflested in the following tahbles

1. The US embargoss many strategic camodities mot on Intexnstional List I,

which provides for camplete embergo, and Internationsl list II, which provides

for quantitative controls Countries which subseribe to the Internetional

Lists inelude the U3, the UK, Frama, Italy, Demnmark; Belgium, the Netherlands,
Canads,

Wast Germany, Norway, Pexrtugal, and

SHCRET

Approved For Release 2008/10/30 : CIA-RDP79T00935A000200020001-0



Approved For Release 2008/10/30 : CIA-RDP79T00935A000200020001-0

SECRET

25X1

UK Exports to the USSR

Rubber from UK # 4ph30,000

Rubber fron Malaya 12,570,000
Kleotric Power Generating and Dis-~

tributing Equipment 4,5000,000
Motel=sorking Machinewy 1,050,000
Construstion and Conveying Equipment 550,000
Frecision Instrmments and Scientific

Equipment 56,000

Total $22,656,000 b/

Not emeot figures, usually to the nearest thousando

In addition to this figure, British statistios chow
spproximately $2,250,000 worth of unidentified commodities
were chipped during this period to the USSR,

Vast of the camodities listed above, with the exteptlon of rubber
(erd tin, for vhich no figures are available), wexre probably purchased by
Vneshtorg, Soviet trade representative, in London, presumably fron Fnglish
memufacturers, and shipped direct from English ports to Lemingrad or Windaw
(Ventspils), latvin. Soviet rubber purchases involved firms in the UK as
well as in Singapore. Actual shipmemts were made fiom the UK as re-exporie,
ag well as directly from Malayan porte to the Soviet Union.

Oas of the most significant aspeota of UK exports to the USSR is the
apparent reliance of the USSR upon the British for spesialized equipment,
such as elegtrienl machinery, machine tools, and sclentific instruments.

A3 of these roquire highly skilled labor and advanced technicsl Imowledge

to mamufacturs, The ability of the Soviets to procure these kinds of
specialized oquipment from the UK roleases Soviet industrial capacity for
marufacturing other strategic products, In sddition, the Sovieis are supplied
vith valuabls prototypes for future production. The fasility with shich the
Sovists are scquiring this extremely valuable equipment is clearly lndlcated
tw the fact that an average of five Soviet oargo vessels leave the UK each
month with rious kinds of strategie commodities and equipment.

The largest single fmport by the USSR, in terms of dollar valus, was
rubber. Nearly 18,000 tens of this highly eritical war material were
shipped during tho A=month perdod to the Soviet Union from Malaya.

L2 2 o
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Another significant import, according to dollar value, was clestric
power gensrating equipment, During this 4-month poriod ?Jza export of
such items as turbo generetors, diesal gensrators, and power trensformers
Snportance in smtling e Sevter artie o Toaren et 18 of prisery

;] 7
mechanization and electrification. s o o

During this 4-month period, electronic and scientdfis equipment slgo
was exported to the Soviet Union by the UK, In September 1950, rmiltimeters,
analytical balanees, and radio recoiving tubes were ghipped. The soveral
million dollars worth of unidentified goods probobly imcluded nmore critiend
slectronie and sclentific equipment such ag that employsd in atomio reseavch,
dn metallurgy, and in testing radar end other orditical elestronia aquirment.
Scme of this equirment undoubtedly wae shipped in fulfillment of the UE-USSR
agreemcnt of 1947 vhich provided for the shipment of $600,000 wrih of
polentifio and laboratory equipment bty the UK and which tﬁe

be honoring.

Essential industrial equipmerd shipped to the USSR by the UK in
algnificant quantities inclndes large presses, cleeirie motors, snd comstruce
Hon mt% gnoludinﬁn m:;;togi ::g air compreasors. Other sirategic
goods medicincs ! instyument
industrial diammgso ey tungsten, ed
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